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Parson to Contact:
Talephone Number:
Refer Reply to:
Date!

02 mar 154

Dear Applicant)

We have considered your application for recognition of exemption from Federal
Income Tax under Seation 301(c)(3) of the lnternul Ravenue Code of 1734,

The information sudmitted discloses that you were incorporated on
I vnder the nonprofit corporatiocn laws of the State of .
As stated in your Articles of lucorporation you are organized exclusively to

operate a private school for educating children of compulsory attendance age
including gradas one (1) through (12).

Your Form 1023 application and subsequent correspondence indicate the
following:

(a) You do not have estadlished school facilities. All instruction ies dore
in the howe of sach fodividual studeant,

(b) Each parent assumes the responsidility of being the primary teachar of
his or her child.

(c) Parents must provide the educstional materials for their child.

(d) lav does not prohibdit non-certified persons from teaching in a

private school. You do not collect educational background on your
teachers.

(e) All instruction is dove in the homa. Thare are no specific aspace
requirewents. 8chool work can de carried cut at the kitchen tadble 1f a
desk 18 vaflable.

(£) You had students earolled as of I B B of thee.
students ware children of officers of your organisation. The tuition
charge of § year par student was paid for [JJ] years in advance
for one of these ? students.

(g) Your education philosophy differs sowewhat from existing public and
private schools in your geographic area.

(h) You are not required to have state recognition of your cchool in the
State of Wisconsin.

Section 301(c)(3) of the Code provides for the exemption frowm Paderal Incowe
Tax of corporations organiged and operatad exclusively for religious,
charitable, literary, scientific, snd educational purpcses; no part of the met
earnings of which i{nures to any private shareholder or individual.
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Seetion 1.501(c){3)=1 of the Tux Regulations reletes to the defimition of the
organization snd oparation of organizations described in Section 301(c)(3).

It 1s quoted, ia pl!t. an fallows: : .

"(a) iaatt !gii%(toa&l testa. (1) In order to bde uxenpt as s °
ocganisation de tion S01(c)(2), an organization wuwt be botw - ™.
organizsed end opcra:ol cxeluuxrely for one or more of the purposes specified -
in such section. If ah grganisation fails to weet either the orgnnxnatxonnl Pt
test or the opotttionll test, it 1s not exempt. (2) The term “"samenpt pprpose e
or purposes™, as used iu thfs section, means any purpese 6r Jurpoags npocitiad P

{n Section 301 {8) (3)eyso” Ly
"“(b) gg%rattonu; test. C1) sctivities. An organiszation will be ; PR
regarded as “operated exclus vnly for ooe or mora axempt purposes only 1€ {t S
engages primarily in gctivities which sccomplish one or mors of suth exempt X

purposes_specified in Q‘Cti‘n 501(c)(3). An organisation wil} net be ao :
regarded 1f hote than’ lq ‘Snsubstanttal part of ite sctivities s vot in
furtherance of an Oliiﬁi putpose. (2) Distributioe of earnings. 4An
organisasfon i not dpermred exclusively for one or more exempt purposes £f
its net earuings ihure is whole or in pltt to the benefit of private
shareholders or iﬂ‘iV‘ ﬂ.‘lcco .

Section l.SOl(c)(3)*l(a) of the Income Tsx Regulations provides that im order
to be exempt as an organization descrided im Section 501(c)(3), the
organisation muet ba ove that ie both organized an! operated exclusively for
one or more ¢f the purposes specified in that secticn. 1f an organization
iails to mmet eithar organizational or the operational test it is not exempt.

Section 1.501(c){(3)~1(a){1) of the Income Tax Regulations provides that "am
organisation will be regarded as ‘operated exclusively’ for ona or more exempt
purposes only {f it eagages primarily {n activities which accomplish one or
nore of such exewpt purposes specified in Section 301(c)(3). An organization
will nat be so regarded I more than an ln-uhltanttal pert of i:s activities
{a not in furtherance of am exempt purpose.”

section 1.501(e)(3)=1(d){1)(41) of the Income Tax Regulations provides that aa
organization 4s not orgsnised avd operated exclusivaly for exempt purposes ‘
unless Lt gerves & pudlie rather than s private interest. Thus, it i»

neceasary for sn organization seeking exemption under Section 501(c)(3) to
establish that it iz not organized oI Sperated for the henefit of priwate o
{nterasts such aa Jesignated individusls, the creator or his family, 5
sharcholders of the organization, or persons controlled, directly or

iv'lreetly, hy nuch private {nterests.

et Lon 1T70WYCIICAY(LL) tefinea a school as an educatfona]l organization which

car-allte afnrtains a0 recular faculty and curricu’um and normally has a M
cmlari s envatled “oly of miplls or atudents {a actendance at the place where
tre educational acrivittes are Yejularcly carried on.

vonlattone 1,070 - (5)(1) states that an educational orgsunlezation is

acrthed in Section VY1) CAY(LL) ¢f 1tes primary function ts the
rescatation ot tor=al instruction and {t normslly matintains a regular tﬂu:ult’y1 ’
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and curriculum and noxmally. hnn i :ogulsrly cnxollcd body of pupils or - w;w ﬁuyﬁq

_sexvice for utudihl‘ ;u ‘e oe=towone baeis is their homes 1s net an' .i. %",
T eaducational’ Wuuﬁnﬁ ol ‘the type douﬂhd in S« uon 1700)(1)(&)‘“) gu
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students in sttendance at t!u place whare its educarianal activities are
regularly carried om. - z:c un ucluau fosiitutions lucb “® pﬂuryt ry

«vcondary. ot \ugh se o _' i o

Ravense Rulfng n-m. 131&-3 C.3: 57 Statis that an .r..mm ? & w" ,r
classyoous of {th ovn primavy activity ‘spustnts of operstthg & tutotisg

th. M. N : AN ..1 . f"'v X K o N "yt ,\.; ,r-w\i,. . y s?:l -j »"'l fi \ "'h“ "f .fy'ﬂ » i
murly you do not Mn euuroou, n body, of students or s reg hr tp«l&, "gi N

You are not a school for putposes of seckfon 501(e)(3) of the lotngl l.w?-‘
Code. PR
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Accordingly, we hava ?E wtlnt you are not’ ntzthd to r.cohu ui: ,‘f

you are unot organized -n§~¢n¢tltnd ex¢lusively ror charitable, kniigianc. gi@.
other exsmpt purpouh vlthlu‘thn ncnntal of Section 301(e)(3).

You are xequilcd to file ?oddrnx Income Tax Returns. T ;ff'

Contrtbucion. made to you are net -deductible by the donors as charitnhli w ‘h‘,,
contributions aa defined in Socttnp 179¢c) of the Code. ‘ o ,:-‘Qkﬁu

1f you do not agree vith thesa conclusiono. you may within thtrty dny. fgon: v
the date of this letter;, llll a brief of the facts, law and argumérts (in -@.5
duplicate) which clearly sets farth your positipn. 1In the event you deatrve cﬂ s
oral discussion of the issues, you should ro indicate in your sudbmission. A
conference will be arranged fn the Regional Office after you have sudbmitted b
your brief to the Chiﬂ'“ District Office 4nd we have had an opportuaity to . ,,,3,&’? »
consider the brief end {t appears that thc eonclusions reached are atill
unfavorable to you. Any submissfon quct,bo signed by one of your priveipel, . |
officers. If the matter is to be hagdled by s rep:uocutttiva. the Coufotlncc 2
and Practice Requirements tegarding the filing of & power¥of. attoyney sod:, o &
evidence of enrollment to practicé must be met. We have enclosed Publie
892, Exempt Organization Appeel Procedures for Adverse Determinationi,
ozpluinu in detail your rigats and procaduros.

If you do not protest this groposed detlrniantlou in a timely mennas, l:fulli"’ﬁf\
he cureldered by the Internal Kevepue Service as a failure to exhaust L
avatlable al~{nistrarive remedies. Section T428(b)Y(2) of the IntcmL Rmtnc
vode provides in oart that "A declaratory judgment or decree under thiy

section shall not be {ssued in any proceeding unless the Tax Court, the Court

ot Claj ., or the “strict Court of the United States for the D&atrict of
columbio ‘etoaraines that the orgsnization involved has axhausted )
acdvinistratrive remedlos available to 1t within the Internal Revunup !Itvtg. . -',

‘lease keep thila Jdotersination letter in your permanent records. S w'~




It you agree with this deterpination, please sign and return the enclosed Fotm
6018. !

S ad

Sincerely ycurs,

Enclosures: .
Puhlication 892
Yorm 6018





